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Review of Research in Personal Finance:
Based on Journal Papers between 2000-2009

Hyuncha Choe

ABSTRACT

This study analyzed researches for personal finance that had been published in Korean
journals during last ten years between 2000-2009 and drew some research subjects for
further researches. Personal Finance received a lot of attention recently. This terminology
has been often used mixed with personal finance management, personal finance, consumer
finance, household finance, personal financial planning in Korea. Personal Financial Planning
is the process of achieving life goals through appropriate management of personal finance.
To interpret the original word of Personal Finance into Korean, this study translated
‘Personal as an individual, which regards each individual person and household as the unit
of consumer.

In this study, 271 research papers appeared in 7 academic journals of fJournal of Consumer
Studies,, "Journal of the Korean Home Economics Association,, "Journal of Korean Home
Management Association,, "Journal of Korean Family Resource Management Association,,
FJournal of Korean Consumption Culture Associations, "Consumer Policy and Education
Review,, "Financial Planning Review, issued from 2000 to 2009 were analyzed. Paper
analysis was performed by the subjects including 5 major subjects and 12 minor subejects.
Those subjects are @ Assessment of Financial Status(family economic structure and
financial condition and financial attitude) @ Practice of Financial Planning(income and
expenditure management, debt and credit management, risk management and insurance,
retirement and estate planning, saving and investment management, and financial
management behavior), @ Financial Wellness(subjective financial satisfaction and objective
financial satisfaction), @ Financial Education(development of education program and preliminary
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study and analysis of education effect) ® Financial Planning and Counseling.

Followings were the results of the analysis. For the last ten years, 21~34 personal
finance related papers had been published in academic journals per year. The number of
personal finance related researches increased from early 2000s to mid 2000s and slightly
decreased after mid 2000s. However, it started to increase again owing to the foundation of
FPR(Financial Planning Review) in 2008. During the past 10 years, the most frequently
covered research subject was Practice of Financial Planning(69.4%) and it was followed by
Assessment of Financial Condition(12.5%), Financial Wellness(7.7%), Financial Education
(7.4%), Financial Planning and Counseling(3.0%) in order.

Based on the results, conclusions and implications were derived. First, most researches
focused on empirical study rather than theoretical study. Therefore, it would be needed to
accumulate studies which could develop hypotheses and theories.

Second, even though personal finance is actually very practical area, the connection between
academic and business field is not sufficient. This has been pointed out in several precedent
studies, it needs to be improved through future study. Especially, in the field of financial
education, developing an education programs that satisfy the needs of consumers and
analyzing the effect of financial education are important.

Third, Most of the researches that intended to approach personal finance related social
problems are failed to reach practical achievement and only to provide basic information.
There were a lot of overlapping researches in specific subjects. Also, systematic connections
between studies and continuity based on accumulated study results were both inadequate.
Business and policy implications should be covered more deeply.

Finally, for the further studies, researchers should strive to discover new research subjects
according to the changes of socio—psycho-economic aspects of consumers and society. For
instance, risk tolerance or behavioalr finance are up-and-coming topics in other countries
and the studies of financial counseling and risk management are also needed.

Key words: personal finance, assessment of financial status, practice of financial planning,
financial wellness, financial education, financial planning and counseling.

64 AH|XIBIT 213 M2Z 20104 62



