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AR o7E BAAA 79T BN dF 2FHA o] FoAE HHH SatAH o] AR o
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T SHeA ARAN RS G5 F Atk - BARA Aol Fasit A HuAGAt R
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ot} o|AtE]7} AR A FHALD AS- olABlE
ARG} A gR e RE EPA0 JH S
ARE7] olgeh. meb oA 7)ol B4
AN e AAARRRE 9 o|AlE] E&AJo] EHF o]
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s W AL AIAETH SHAY Ao
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= 7HA 2 W o|aks| 7L sl disl AdA
A HFE & k. w3 AAH oz Hu7gat
7} obd o]Al} o]ALS] oS Al Q1w o]AkE| 7}
BAIAZTH H% 5449 + d=d(Rechner
& Dalton, 1991), o= o]AlglelA o] <l
= st AgE FEs] wzoltt, HARE o
ALS) o BEle HE B 7IgAdA FEdd 9
8 e7EI glon, o AR 5HA A=
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ARG o)A 1R 71w AdF FAIL

o]Fo]d 4 91t (Choi, Park & Yoo, 2007:

LA Ha2A H3% 20134 6%



Weisbach, 1988). o} EEHo gl A BElEHol A
£ AT E olAe 40l 245 Hn9 e Bk oFelrl ek eleh.

A A0l 7198 Tl mAE $HA &3t 2

2 Aol 7}“& AN} £ o FAHoRE 3.4 MHe| xHED}

o|AkE] W Atelol Al ¥l &3t Hud YAt o] A 9

el Fel o7t A A1 71942 M7 el HEAQ] AR SA7IA7E
el F() @A FepA7e 2HEIE P Zo] AR VA e B9A BAIAE A
ga o et AbelolAl HlEo] wa oJAR] o 9 2F-eka & 4 )tk Chang & Shin(2006)2
of Zelslo} 9lom olAkE] Wl gl g v 71 del HuddAt wA 7}«1 HAZE A
T ozl S = & ¥ o}, At 7 O& FEHAA vehdS AAetaA A
g s = wjaA] o7l #4497 oy 719 A9AE FAske 922 st v

=]
oJAHE] W Abelo]Al H]Fo] Fobd wf AlelelAlge] a1 FAeith. E3, Chang & Hong(2000)&
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—_

= g4/ AEY AdE N Tbeidel o A TIiREe] AEVIYY AdgEs FAstL
o, o[Abg] ool EelEo] Y& W oA £ o]E Fa V|G AAY AAAH AAE ==
T thefet kol A, Bgatet s = 9 g AABIGATE o]gt 2 wWEtA B dte 7]
Ag o|A37F 788 FEo| molA|7] wiEelty, o] A &3 e A A A TA 9
wHepa] AReJo]Ab H]Fo] o|ARSlo A EAV, o]AkE] ol HAGA Aol 713 el WA=
ool AuAdAe} FelEe] e W HuAGA  AA ddo] HAaT Aolga oiteit
27134 we] A ehe H A gAY 594 9 A a5 W AG7IES A TIde AL
ANER A A FF Aol 71 dabER R B AAA, A Ade TRt AEEA, WE
JHE B8 TbsAe] ZAa vk 719 W A A T2 Bl LFF27t G dBE gl
oA oA A o] PO ZH 3‘4 732 A7 22 (Chang, 2003). wetA A Wf 7I9ES 242
o] o7l AE0| 4d Thesdo] HoAle A HoR Wule] SYAQl 2AQlE A FF Akt
ot} o AE EHe FAE W=rH(Chang & Shin
2006). A EEe 2wk 34, 3 wAA
7V 2: 4 ZBdA A1 B4 71983 71 w4, A7

u
el WAE olAHElY Yol 245
oba—wﬂ vebd Ao, ) BFE 93, g

2-1: 4 AV I A9 Bl A, AR ) 9SS 2ol
D9l WAL oA W Aol Mg EEle] gtk 19974 913

27

Ol 942 ol e Aol el A AR AT A A B2 A
2-2: AAGA A7} 74 7he 9712 % gout ggolt WA W g
T A
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2 @A EAGY. £ W Ul WYY AR B3 AE B FAstdA
A ERE Ao} B 59 342 R T 94 WS E, A6 S84 2t Y
HAe 24 g ALY AR Bt 15 o Hlal ArHoR YU AR E & F1sA
99 B 5 AW F57h FEsh: 28 A4 29 o Atk A 18 39 $FY At A
2 99 BE Fud BFolan ¥ 4 Uk B AYAE AN JoR /G HEE Aesn
AG7del A BAZ W ALEe AT £ g@Yel ¥ AFL W] o2l e Zeld, 4
Qe ARgeltt. QA gaag e ALAYA AT B

Al AGA BAE 4 AGNY AnggAd  SRAd NEYS SAL ABHoE 98 £F
JNERel 9B Foh BE Jd AnAPA S BRI okt AL B & drh wepy 2
3% AIAGAE BAT FHAAA PAE olkE  ATONE o4 2L el Bl AUAYY 7
olth, webd WE/IQIS] ARG W oAt & AnPGA AR YA ] ()9
8 QoA 2 GRS AR Uk ARAIAY BAZ ARIIGo] obd Bgel el oA vherd
InEel ARk o8 AN ol B Aolehe AN AT

Nl BAE WA A ABE 4 ADAG A M 3 AnADA A G 9]
Q2B U AR® ohe 2 G A9 A ()8 AL ABAG BS ARG
RE AR SR EE A9REA BA%} 9 | ohd 7 $5rh okl Lehe Aol
2w A gelu 1% 99 H92 FA4 1 3
de AT B4 T 5 9. 3 AW
A249A NEge Ade] FAZ v V. itk

04947 ALY BAE e o AnEdn

A7\sle] x2S eR olold FsHe 7

aath AnA9Ae Al AN S 41 B2 U K2l AEkY

24 oft 2l An497e GA4EHd U 5

4 499l Dl AULE A B2 AN AT 2004048 2005ke] 109 B
-

et AE7Ide A5 olAd At dF s dANR RS 4dE 2000 719

of 719 At er THNA RT Jhedel 2 AFWdeR ANEY. Re7] ofF %HMW
o A7 HuAddAe A ARl gAdE = 71 AT #EE o Alerh AuE

BYLEE AT 27 AAY ol el st o ool £ A7 oA Tl wgol A
B9gee stes a7 Ak =3, AY a5 o2 AAFCL frARsit L ddE e S ]
of &ato] SAE 7] el HAGAE Aol Aked 2000 71ds #Hx BEoE sl
obd 71giel el HiE oz 719 Wl 49E9 o5 719E WHeR d7E APaigiet. A4
AHE AHTEA @AM 7Rl v wEb Al £ T AR 4 U9 U AE T A
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4 Hd ZTEL 20049 12€ 7
T7HAAG A9 Akes] 2000 719
‘—;LMA}—% xﬂs’m 18174 71delet. & A7+
T2 Foll A5A7F AAY A Ego] F
78‘—?”9} °d:rL7]7J = A A" A5 A
oAl Al 9fsta, 16470 719
55 AT TANECE 288t &
H8He S-S AsiA= 20059 FH
20069 29zt Anrt SEEfon, Wz
AT Sde A GRS 98] 20049 F-H
20054 7179 Ag7h EHUT. HF EAEE
< 328719 719-d = gt o|HE FA = AT
AT da3 Aue FeaEdelA AFste A
A-gAA 28] (Dart: Data Analysis,
and Transfer System)9] AP E1A "t 3Eo]ALe]
stolw’y} ‘ol 2 Ad tf A} a2z AL
BIaAe AFARE v a%loH, Hu7d
kel 717, WA 5o BEE FH] 8 &
ALH7HF) oA A3t KislinegA v A9 4
Ao A ES FIIE o] &3S
T3, HuAdA | ek 7AF B4 B Ha7d
A 271 HE S487] M= KislnegAH] 2
o AEZIAHAT ABNEATY] 7|AHEEA A A
2819l KINDSE o] 4-3}ith.
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Al 31].’1:

E(two year average

= 7194 3olt}. 714
2d 7re] A 2H At
of industry-adjusted return on asset)9] #Hit
o7 Y. ALt gl 7199 FAE Ul
Hl olojo g oy AN 79EdEe tiEA
At Mg AREEAT (], Cannella & Shen,
2001; Datta & Guthrie, 1994; Huson et al.,
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2tk diEAS Y] 34 9de Hayward
& Hambrick(1997)¢] AAleHs H 173G A}ol] o
gt AR wiAlo] Aztolth. ABWAT} HuABIAE
7199 A Ao FrstAY Huddat A
o] BF Alds diFelA €2 o HuAdA= A
Ao w8 A5 Falete Aokl w4 3l
TH(Hayward et al., 2004).

2 A3 AgdTFed ZAst HnA@GdA 3l
o] st Yo s HuA PR tigh AEnA|
o] 3 7IAE ANsta, olF 9 HnAGA
A7 Stk FAH R HuGA 2
71341 e Hayward & Hambrick(1997)¢] <+
Fastel HuQdAed te 3dzte] 244 v
‘1101 wZ s 7o s ST did 717t
OJE“HH]# Aol A=A W AEAL
TVE 7I1AHE HESI HuAgAbd &
7IAE FEUaL, o] Ak 15 TE
et 4—’ Aol ek 7|Ak=
HZF)"HH Agshe Kislined <1E7]
ERXEAE KINDS7IAA R
ﬂi’iﬂr. EE"?} FRE 7 E WEe
AFAse] watr gRlgto g FPAl 7
A ALttt FnE 7Aey dAE AT
B, gl HE 2014 H7 55m 0]
Z 1,2570¢ #H 7|AHE 7R 2 o
719783 Ala, =& HA A
X N AEE T eEAA &
7k 11270 = vebgtr, ¥ 714k 244
A2t 2910 Z42F W88 (content analysis)
gk Fol| 7 ARE wapHwete] Adsigich. 3t
= AF7F t-30A t-1¢] 37k 713k 714F 3
717to.2 g3t olf+= Hayward & Hambrick
(19979 &% S e A YA, I 7]
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] M AgAT] wehr olALs] =34

oA} H] &I} o]ALZ] O el o FE
A /\]’3}3’1‘3}(Tang, Crossan, & Rowe, 2011). %
o AlH] && o]ALS| o AHAE AFoA 7+
TH ¥ F R, oAEY] 534S o
Folth, F, o|Ak3] f AReJolA} H] o]
oAt 7} A RTH SRS 7L AY
Apell g ZhAj e FAl9 A=z a4 7t
Aol SEHOcasio, 1994). £ AFolM A}
QoAb H] & & A E 1A 9] AbelolAL 5 H 1
AIAE A S04 FE el SA sk
T HAR, oALE R Hele HEGAS oA
9t 47 b Abgte] © A& onjgtt
oAb 7t Al 2 E A BAV TS s 9
e A Gt oAk oA EelE e Aol
nlgt2 81t} (Cannella & Lubatkin, 1993). £
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1670 71989 wjAlg 3270 71989
.S Aol 3270

(il

Hn7 YA A7134l0] 7194 Tl mAlE EHE
A= 48471 AsiAe tE dAMTE A

a7k v, B AFoA = 79, FAME,
frEate, oA R, H7ddat wAl, o4 7]
e SARTE nH. AA, ZIdtEe
719487 Q= & F e 8902 HPAFlA
A 5] $t(Cannella, Lee, & Park, 2008).
2 dAFdM e VAT EE A AAFRe] 23k
o7 ZAdta ol& BANMFE 1. =4,

A e 71 AFA HEE Uehle AE

foo B o

271943 93 = 5 vk T e 3
e FALCE Ui ghez SHH] SAlENT
AR, aFEtEs FAGE. ARt 7Y
Aol drit B4H5 0] SlE7tE fdrlete Aew
ABTE 2 e A9 Bd9gEH 7194
o FFS = F Atk & AFedNE AfENE
2 b FF9 AL&e] dERI AFE St
FARE asiith. YA, oA RS EA
skt oAb 719e] B9 A R A dE

AASIT H42d M3z 20134 6¥

(Villiers et al., 2011). & AFelM & o]ALs] 4
25 HuAdAE A TR S5
o oA, 2 A9 A |9 719 g
Foll B& st SAsta ol= 7|42 Wt
olo]d 4= gth(Karaevli, 2007). ¥ A& Hx
AR wA'E AT A E AR oA W
O & Aot o5 tH| MFE SA it vhA|

0

4.3 MUY

Aol FA oM oot neHooF &
T QI gHolth £ dye S3Usd %
Hlpe] abd FEE feto], tdR=e] FEHS
disl t-1de) =9, 24, SAMFES A eR
A S} FEUSF 1] oo AAA@AT} A
34 = A RYE Tl

AL Antsl A5 (general least squares;

1993). dlele7} sd 724 o s§d 7jA 7t o]
w2 (heteroskedastic)Z #id 15 W A1A 2
B 4= 9l 27| 43 (auto correlation)
aE ket A B A A A5Fy 7
Zto] 2d 02 HlwA 7] W&ol 27] Zi2 1

A 23, OB WS Tl Que A2 g
W BAPoR Agsgn
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= d7e 7K 2SS A AR S AdsI
Aol A AHgE = Hgsd 3 7le $A 2
W 2 AReAE 24skld. (& D2 458N
ol AHEE Wee Wi, 2EUA, a9a dad
AZF AA G SARA = F3 4hE AHEPA
B DM AAEE B4 @S vEEstd W
e Foll Aol Azelrt. 7le A A 2
A ey AR ER ST V19T B
o Ocll 7H7 UrFJr”mﬂ upzh i el kvt A
ARl 7VhEE FAE F Al £, ARl
AbHI &S] B oF 33% 2 e e, i 719
T HuddAk oAHg] el Feld A o
41%% etk A7t 5 A7l St
719 Bl&o] oF 46%= YEEY. AaEA 24
Sholx W ZF gl el EAIE HA 2 A
o2 YestT. 714t R} ARl o] AL vl &3} o] A3

% Belol AA o 2o AnHA e /AA
SAIRE A FSE 29 kol 5 olste]7] we] ¥

4 AL ik AgEh 7 s

b AW Au7dat 27)3lo] 7
(-9 #A(r=-.181, p(.01)E 7K
T ) olgt e A M 1elA
6}71 el AFH 38N

(hlerarchlcal regression) < AA|g Ayfo|t}, A

FATL 28 sl vt YL 7R EA gl
a7] 918 R DAME BAMGe a3 246
3, AR 59 R 2AERY 398 AR F

AT 71943 G WA E BANSY 0
@ =Y 14 TAE &3 ol ag el Bl s
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g 29 XA HuA9dA
A7 HA & 7198 Fhe} fref gt K(-) o] #AVL e
Aoz A B=-.092, p(.001). o]
1R A71FHA o] 719 T FAHA FEFgFE v
Athe 7Md 18 AA e Aeltt,. 29 37 4&
7 28 AT A mott. Zhzte £4 A

e 7HEH (6=-.096, p(.001), 278G 7 2
7lﬂr“ﬂr Abelof AL w1 & 9] Fah7] @l 71]1/d 2kl
+)9] BAE 2t ASZ Yeth (=031, p

< 001 o]& AtelolAl vl o] EEFE H 17D
A 7133 71978 3 3ke] Fol dA ) ofskd
Aol& 7Hd 2-12& AR ke Afolr. Y 494
= 29 33 w7 2 A7 dA Al 2 7]
A3} ke F(-) o BATE Fol A e (5=
-.092, p(.001), 2HEHRE AP E7] 93 Hu
YA A3} o] Akgl o) Eele] wetr] ol 7
ATt el A (+) e BAE 7HITH(6=.069,
p(.001). o] 7}*4 2-22 A A3k Aot} u}
A 7H 25 B 37} 44 40}04 A b, 7Y
be 7Hd 39 AT Adtoltt. B oM e Hu7
GAF A7) 7112 ko) F(-) 9 AATE
oA YetH (5=-.126, p (.001), FAll A
L GA A7 33 A o] Febr] Fol 7]

of Fog g (+)9 #AE YehdTH(=.098, p<
.001). ol AE7IYe] 745 iz s HudY

N
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(F 1) Hi=eol| Ot W, FFEHR}, S2tA
iy 3 E—é 1 2 3 4 5 6 7 8 9 10
A3}
L7198 % 001 .063
2. AAYA ANHA 207 1.070  -.181™
3. Aot HlE 327 166 -.269" 354
4. o8l e Al5 493 .083  -.063 034
5. A4 463 499 -.019 314% 243" 062
6. 7I%TTE 27.153 1573 -.184* 543" 653" 262" 457"
7. FAuE& 1717 3.280  -.096 081 041 -.008 .019 017
8. AfrEAtE 837 254 080  -.145™ -.013 199* 049 .039 .063
9. oJA}g] TR 6.665 2.776  -.057 282" 422%F 396" 211** 621" -.009 070
10. 17494 1A 189 392 -.070 .133* 078 068  -.011 A79* 082 -.043 A17
11. od 71948 % 023 .065 801 -173* -290"* 079  -.074  -.221" -.140° 066 -.087 -.079
F) vl g dxrr] e AP, BESE 328709
*p(.05, **p<0.01
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(E 2) 7|gdntol ohst 2etst 2aMEE ol7242n

W LA 2y 2 2y 3 52y 4 28 5 58 6
35 - 112% -011 -.083* -.004 -.012 -.042
(.042) (.034) (.040) (.049) (.050) (.047)
EAH T
7197 097*** 1447 .133*** 123 119%* .103%**
(.013) (.017) (.014) (.018) (.018) (.015)
Haju & 010 -.005 -.008 015 018 015
(.024) (.022) (.023) (.024) (.025) (.025)
AREAE 007 -.041 -.009 -.042 -.046 -.021
(.042) (.031) (.033) (.041) (.042) (.042)
oJAkg] TR 017+ 012+ .013*** 014*** 011 .013%**
(.003) (.004) (.003) (.004) (.003) (.003)
HuAGA wA 055 .034 072+ 046 .007 .051*
(.020) (.021) (.018) (.028) (.023) (.023)
old 7194 .329%** .326** .329%** .308*** .316*** .313%**
(.008) (.010) (.010) (.010) (.012) (.012)
ApeJo] Al H]-& - 173% -.153%** - 158%** -.149%* -.132%* -.138%**
(.014) (.014) (.013) (.015) (.016) (.015)
oAt e Hel 022 -.022* -.002 -.025 -.017 -.012
(.021) (.011) (.008) (.018) (.020) (.017)
A .095*** .084%** 119%#* .068*** 076%** .081%**
(.019) (.018) (.017) (.021) (.025) (.025)
Hyes
HuAGA A7) -.092%** -.096*** -.092%** -.126%* - 154%**
(.007) (.007) (.014) (.019) (.024)
HuAGA A7) 031"+ 021*
x Alg]o]A}l H]& (.007) (.010)
Hu7 A 27134l .069*** .086%**
x o|Alg| 9%} ¥ (.018) (.017)
H17GA A7 A .098%** 071%
x A (.022) (.025)
Fol Al F 3 11430.780*** 3332.450*** 6856.610*** 4514.070*** 1319.430*** 2499.930***
EEF (719-9%) 328 328 328 328 328 328

*p(.05, **p< 01, " pC.001; &5 A4,

HoisE A9 Mese] A £58 ¢& U AT g2 A,
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fol
r (o]
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S
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_>|~1~
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Ak 71972kl w-(-) o] AL sk Aol 7k AR A
J

4 3% AR kel oz wY 68 4 W M1 2, 39 %l o, & Az a7
Ad Mg RE IR 02 Y 2,3, A ERE AWIAD Aol okl lgoR grd
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(Z 3) Mo mE

L7149 75

Ad71940] opd B

W 23 7 2y 8 g9 23 10 23 11 523 12
353 -163° -.017 -.159** -191* -079*** -.2107
(.067) (.080) (.061) (.094) (.021) (.097)
EAH T
71T .103*** -.081" -.094** .095* -.067 -.123
(.027) (.034) (.024) (.042) (.041) (.044)
Falv & .057 012 .060 1032 027 031
(.037) (.036) (.037) (.025) (.026) (.024)
AFEAE 130 .167* 124* 057 092 044
(.067) (.075) (.060) (.068) (.063) (.066)
oJALg] TR -.025%* -.016 -.021* -.028* -.029** .028
(.009) (.009) (.009) (.009) (.009) (.009)
HuAGA wA -.023 -.032 -.042 -.091* -.095* -.067
(.040) (.044) (.039) (.035) (.031) (.039)
old 71443 - .839*** -.826*** -.812%** -.763*** - T59*** -.766™**
(.024) (.026) (.020) (.024) (.020) (.025)
ALS] o] AL H] & 014 -.023 -.009 -.108*** -.106™** -.132
(.465) (.029) (.023) (.031) (.030) (.035)
o|ALg| A £ .101%* 106 .057* .068 .060 .072*
(.032) (.036) (.036) (.040) (.037) (.040)
Sgeis
H 74P A7) .015 -.019 -.031 -.095"** =247 -.114**
(.023) (.023) (.024) (.022) (.092) (.031)
HuAGA A7 A 135 072+
x AbgJo] A} H]& (.021) (.022)
H17JA A7 A .133%** .070
x o|Atg| e Fg (.034) (.048)
Fhol Al F & 1987.720*** 1549.660*** 2475.71*** 1503.720%** 2591.850*** 2149.120***
EES (VY-9%) 152 152 152 176 176 176
*p(.05, ¥*p .01, **p(.001: ¥= A E
OriEE A9 HEEY ASge 53 3 Jehly, 23 o TFeAY. 9% ¥ Ajgule e Agd.
Hu7 A A7 71942k F ()9 #A A, o|Asle] At BABITE o= HetelA o
W@ olAg 54 24ERE ke AN § FEeAEA AR g%l (F 3)e 152
ot o]z oAk8le M EHE AEVIAY A A AEAGT 176709 Aol *o}ﬂ %= 714
Aol ofd 71e dow 7t B How & Tisld 24 Aotk $41, vy 7o ofa
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The CEO hubris and firm performance:
The moderating role of board independence and chaebol affiliation

Jong-Hun Park* - Yundal Sung™* - Changsu Kim***

Abstract

This study examines the moderating role of the management control mechanisms in Korea,
involving board and chaebol, in the relationship between CEO hubris and firm performance.

This study begins with the negative effect of CEO hubris on firm performance. It is argued
that hubris-infected CEOs are likely to become overconfident and committed to the risky and

problematic decision-making, resulting in poor firm performance.
Hypothesis 1- CEO hubris is negatively associated with firm performance.

If CEO hubris is associated with poor firm performance, then what factors can alleviate or
exacerbate its performance consequence? Faced with the inherent principal-agent problem,
weak board independence may allow agency problems. Moreover, the inherent agency problems
may be amplified by the other problem associated with CEO hubris. Circumstances exist,
however, that may promote board independence in reducing agency problems.

We focus on two circumstances of strong board independence: a high proportion of outsiders
on the board and the separation of the CEO and chair positions. We argue that CEO hubris is
in check when the outside directors are prevalent in a board, potentially restraining the negative
consequence that the CEO hubris might engender. It is also critical to separate the CEO and
chair positions by means of ensuring board independence. We argue that, when the board chair
and CEO positions are separated, CEOs may have less incentive and discretion to enable their

hubris to drive the firm in their managerial interests.

*  Professor, Sogang Business School, Sogang University
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*** Professor, Sogang Business School, Sogang University
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Hypothesis 2a- The higher the outside director ratio in a board, the weaker the relationship
between CEO hubris and poor firm performance.
Hypothesis 2b- The relationship between CEO hubris and poor firm performance will be

weaker in the case of the separated CEO and chair positions.

In Korea, large family-run, diversified business groups, termed chaebols, dominate the economy.
In general, a strong group control on personnel decisions limits the discretions of CEOs in
individual affiliates under chaebol. In other words, chaebol group headquarters play the role of
monitoring and controlling CEOs of group affiliated firms. Therefore, it is argued that the
agency problems arising from hubris-infected CEOs will be less of a concern when the firm

belongs to chaebol.

Hypothesis 3 The relationship between CEO hubris and poor firm performance will be

weaker in the case of chaebol firms as opposed to non-chaebol firms.

Using data from the Korean public firms of 2004 and 2005, we found that both board
independence and chaebol affiliation weaken the relationship between CEO hubris and poor
firm performance. These findings draw attention to the negative consequence of CEO hubris
and the mitigating role of board independence and chaebol affiliation. Our study offers a
practical implication that the unhealthy influence of CEO hubris on firm performance can be

checked and balanced by a group control mechanism, as well as an independent board.

Key words: CEO hubris, firm performance, board independence, chaebol
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