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1A B 7S i eR AFE HdE A5 &
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T 23 [FRSEY o] IFRS =% 71959

T H
A QRlES
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IFRS =S001F AAol9 23] F7badlrhe AH
& Rasa slod, dap & A7z G
o] PERS olH @ 9 v LAl tste]

T o2 IFRS Eo] AHEA Rl A= 4 3ol
TE A3 ¥, Daske, Hile, Leuz, and
Rodr1go(2008) 2001dFE 20059714 IFRS
=9)e 2670 34,67370 719-A2 IFRSE
PatA] &2 2570=r¢] 70,85471 7199-A9 BA
Aol tis) IFRSS] oF=5io] AHEH| o] olw
A dFE mA Ao %Eﬁaﬂ IFRS7} $7
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N

L]

% A
& AR T AR F R AR
HUA AR A2 ol 7&&% 22 dSesd
o}, IFRSE 9% =93 71959 A2u] 8ol &

82 S7ketel wet 7177 skl ol 2 g

Ao g] AAEE IFRS BYo2 9% 7d&
7} ofn] RtFEo] S17] WEo® s skt
IFRS7} 71 719847153 ApEsts = 718
23} 2ol Principle-based approachE W&
= Holtt. Schipper(2003)E US GAAPe] &4
© 2+ Conceptual Framework®ll 7123} principle
o 2Ast 7]Ee] AFHL YA, HlarbsAd &
Alxst7] fla A AP A st E14A

| 7} 1L, rule-based accounting standards

%_
o

¢

o] &A& ztA =HAtn gtk Nobes(2002)
= "3 A7|E] 7H AlgA R ] e 43

—~

principle)©] AMAIE A EAY BAAG AHsto] A
AE Aolm, A4 4 (principle) stlM=

5) vl=e] A$-= 20023789 3A171%9] Principle-based approach &l tgh =27} 9\)\‘213’_ o] AFEo] o] i3t AL A

At 5}

it} o5

n]= FASBE 20024 principle-based approach® 3AI71E2] AAZ WHAI=
"‘Dﬁli} AE FAoR e =971 glAt}. Schipper(2003) 9} Nobes 2002)& "= SA7IEe] AF A Al

AA (FASB. 2002)8 33t

AR7o] A gl ?Vé%*u‘ ALH ] S 7 A sk
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78ttt Schipper(2003) & S|AI7152] 93
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Hronsky and Houghton(2001)< Conceptual
standard=¢] M7 w& 3|AAH 9] Ao WA
o] AT AARY SAAT B JAPEA o o
w3 JFE A=A tate] FA] Hete] &
% A7 2N SHEe R Polg MAte
B ARIE] SHE 2FEH = AR TS
TR S ofug B o R Ao ek
19972 Q. 259 EAA0] g2d
conceptual standardel] 93+ Aol Wtz 7+
Alole] 2AA AREDE AAsls 4T Sl

T2

12

2

Ao Yehgtt. o]59 9354
oA o224 & we T dde ArKE AT
=, JAETAES A7
AWM | AA 2] rrEH S Poke Aol 2
ov], upebA AHFA FALH | FAH xH ¥
A IAAYE A ¢ dlom A A
AEth R4 AL R o] B} AAA Ado] B
ot ZAAZ et AN AAPEE AT
2= 9lth= Roloh
AR 24 ALH ) B NPATATE=
gom, 9434 HALHN FEFY A
o OJ ] ];H?S]— @Eo] 1/].;]\— or O ’b}ﬂ'o
i dgdTee e 9‘4741"1*‘4 el 7
A A3 TJ’]'O]'7‘” AN S ER7Zd o3 —Er
gorn olg 3ot 7 §}H A Rk
gtk v st s;ow:] old] that o Al
Hustn 9o, wt 24 AL sl A
FARQL kel & 9 zqoﬂ ]
B A 29 ALl

rir

oo of
N M

lo,

/\}

é

rlr rlr Ul

il
2o
o

P SISEs

3.1 2Alo[efe| Znt PERS| 2Ed

Francis et al.(2005)= 3|A]°]%¢] 43} PER
9| A7l #dgo] EAste olfr= PER7 A

olg} #AZ a% T2 Nelson, Elliott, and Tarpley(2002)2 A3t AA-& F= 454 dAVE 9254 A2
2}017} olxAd mXE FEE TMe] al A AR (FEW) A 53 7 ”PQ*H oA E e APAE
g 84 0}%3’_ §]7417]-r°] Bright line $4< A2 14 (rules) & F2 e 4% 49252 Al T+28Hthe structuring
of transaction)& Edl o]9& sl Ado] slom LA AV|FY Al AIAES A F28Hthe structuring
of transaction)& & o|2F & kA ¥AT, WA e JAVIE wiEel] AIES] ]9 i’ﬁ% ARIA FelslelE Al

E8 okt A% ¢

ek sHic,
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SHEAZIZ(FRS) &

AHLE g 2715 whgsle Wgoly] witolgtn
B3It} Francis et al.(2005)& ¥4 2719 o
olo] A og WAsh= 719 7-FAH deskd
7H8< FH PERY 957t A7 AHEH] 3,
wo], A7|AHEH &9 &L R Aol THeehE
BAth” agla o9 Ho] v Al
FARFE0] & AR
= °] °191 A3 Aol

Sl - 31 (2009) =
ApOIArAZG ol A g Aol #

FL VAR ol Folollre] e Frhe
o

FLE _lo

Q9
°
2}

rulo tlo

lo,
-{m _10(

Zol7] wjzo F7ho] w7} o

o|FA APATFES AR &) #A,
JAEARAES HE O EE #A
% PER7} #1400 91& Ao :
ToAE 12 AN SA e d3} PERV}
HAAo] S Aoz At} agx oYe %
ool tiat ASE FAS AV E TYEAIY AS5H
oAl U™ 8] A0]e}e] A3} Korea Discount
el digt o E 7bssiAl & Aotk %43
71E =99 o7t HAW Sevel AAVIHEY
Korea Discount @7l gt 2A= A FgAAE
o] 71de] FAlsHe FAl0|de A& HrfshH, 7}
| F 7} Wgsl | o] PERY AE2 =272 U
Ehdtie Aol

il
e
il
Q‘L
R
O,
rf
R

A

20| Fjolejuls

(PER)2t olle| Eto| mHHof n|xl= Y

meb o 22 M S AlA g

74 10 gAe)de A3 PERE Ao #EA o]

o]
AT

MgdTe Ao A3} PERY #HAdS 4
saL, dAdel A3 PERZF F9 #-AAo] s
= Bl vk & AFoA = LA A 9o o]
o] Aof Sl dA o)z SHAE F7tet
of FAgt. lehl - H4n](2009) 9] A5 o]
TR o] st S, A T A AL
8t%13, Francis et al.(2005)& Dechow and

Dichev(2002)¢] 349l ¢ AHgatgirh 2]

£ 2gee 2 ek Wl
W Aol 2 239 A o] ohd 4
2ANE B o9 24 HES dehiw,
FAA g ol ABANE o 43 o423 P
o s E A ANYAE seAE A3

o B Aol
3.2 2HEY|E Tolan)

2 A7 F A ik sAZAVIE B9
A3 3o glAo|9e] At PERS] #HHAo] A
202 UeheAld et Feolth. =23 A17]5]
7P F2d 54 9454 3A71% (principle-
based accounting principle)°]2k= Holt}. SEC
(2003)¢] AFE Y] u2W principle-based

7) Beaver and Morse(1978)9] A7l @2 7|99] PERe wWiBA, AEH| & 9 wlgo|de YFER
100/°]I’_ 374E0] Oolgtal 7H8E A PERe AH2H 49 d42 ZAFH 199 o]o] dnle F

AR5+ & (capitalization rate) & a4 €T},

8) 18 - A401(2009) & olelah 1Ee] 71o] AAHA b

Ays e, gl
FH R ATk B

AEAe] EgHololo Frhe BE AAez gt

9) SEC. 2003. “Study Pursuant to Section 108(d) of the Sarbanes-Oxley Act of 2002 on the Adoption by the United
States Financial Reporting System of a Principles-Based Accounting System’
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accounting standard= 3JA% ¥.e] E4 (accounting
objective)o| 3 A7 B3 FEO 2 g o
lofok s, d#E FAA (conceptual framework)
oA 2Asta, dfArtgo|it LHXq %?:lxlﬂ # a3}
wlojok 3l bright-line tests,'” & 533 715
TGS 7IFew IAANIHS dEdte T9
T8 A okwloo} gt} 1V wd objectives-oriented
=, AT AAE B A A
HaoH HilorA IAV|EY A
A& YA RAYA) ol Ste S gt 1Y
Schipper(2003)= 9254 A7|E

standard setting
e B8

TA

A9 AR PEE S45n 94 @] R
ARE AYA L AL A2 2 2
seigomn ARAEAAE AEe] B

of & Zoju FA7FA| Hrte| A Toz Qs &
3} FA el g AR Bold oz <l 34
A A 8 ARl 27 =
Fo] BAds] Eobd Aoletar o el
A BA7IEe] T8 54T shue AL
9] (exception)< 5‘1%'5}7\] %?9—‘?‘1, ol fdstE
A AL o 91F
Hyo]Qe HEA ;:L;Hi 0101;41 7=
2 A8kt

ol gt IAB A7 E] SR stNME o9 A
ZHANSEE AL EE o)L ujFAA Ty 7}

Jl

=%
A4

rok

7t 715379 A ol xH o] AL wkg
RellA, 719¢] A YWEAEE ke
& 7hsAdol =tk 3 7HA H7E gy 3
AL el &4 T 7TI9AIAE ot
S| A A el ANES] oy} 342 Bol vk
& 740]‘4 upeba] B /gA o]
= o|Zlo] 715 FoA o] 2A 9
17150k 3Ate] AA A8 S& WH FEE
Joto] AHEEdS 7ol =
Ake] A A AL 7 XH 713594
AYPd T dx, A, 94 FEe A

AL+= lth(Schipper, 1989: DeFond and
Jiambalvo, 1994 Subramanyam, 1996; Healy
and Wahlen, 1999: A5 - 2749, 2001: F
AT AW, 2005).19 AgAe] A ﬂﬁl’“‘;”
]7@—[—4*4 719w, 5— o] XARIA] & A
Hﬂ%ﬂi ﬂ%

A4,

ol

T

i

of
o

n
o2

uet O
O?&
Ao N

= 374]5]010]: g 740]‘3} Healy and Wahlen,
1999). IFRS+= 9234 A9 =] | kst 3 AA

glo Agde] AE 5 27 Hrte) Az <

10) 9AAFAE AHAE AT JoIA 50% AiE 71E
73: tTL74]X4(threshhold) 02 A= A Sol delvt Aot

1 170 (2009) & principles-based accounting standard& H|AZ o)1 <
AL, ZF FAIEY ol
71ZMA gAsta HAIA
Al S ukeddt ARV shde] 7123 IAARE FEESE Sk g

S e R S, 2 ZleAde TAA SRS AN 8

Ak g1oH, g Hadlen,

S8 7|3 WA,

23 AAE, LA AY 7 24 7E

A7 A A4-E3= EAAI (Conceptual Framework)
24 iAoy A22EAE AAH 7]5lA
¥ 712 (bright-line tests) AA S A %at Aukzol Aot A
Acka A A

2) old] Wkale] 24 7|43 A71%9 rule based accounting principle?] S22+ bright-line tests, multiple exceptions,
hlgh level of detail, internal inconsistencies?} A€t}

A A%A AR 3594 719l waY

7391, 2005).

1014

e
FE 1

T A A B A A FA 194 A A4 Ao

ARG A - 914 Fuagsdd su

Stk AR 7199)
A Pret & 5 AekEAT - A

ZASHAT H45A HM3z 20164 62



SHE|AZIZ(FRS) o] F7to|tul4

skl Agarel A A S e AFetn
ilt B A 71t o3t IFRS7} Algste 37

87 sl N e 71gie] el HAAe 2o
o WA A7 A9z ok & 9o
A} Basha S A4S HBE AR
A A 98 sron ged & o,

o5 Bslel AR - AAV(2005) € AAF

(1994), Choi and Salamon(1995)°14 #|A|g
BEAA A #H O o] k- AG Y5 o] &35t
A2 SANE ] &4o] AR FEE F
7hek AFA SAE ] ARE et Al EA
Aol ARYE FaA BEE F U HATh
g9 2w Aol ARt AFA AN =
7199 Fab - At - A gEY] 2RE BRG]
‘ﬂ"ﬂﬂ 713194 9= O*‘O}Oﬂ‘ﬂrtq ’\]’%

_4

. B
ThES-S BdAgto 7 28 °lvh o}‘ﬁv}
S, [FRS E¢ol+ #A 1354 AL

(rule based accounting principle)ll B3] T4}
A e AR AT vt ojH9d Tk
ol itk &, B Yol HIFZA R Z 71l o
& F49] 7I9AVNE stelA e FAAEC] o)&
TR A7 713794 ollxA o AR A
& 7hEio] =R, IFRS M e 7138594
oljxA e Artte ARt ZIdAA A g
AP -1 e wtgd el AR MY v d
H| ko] B7] wizol o] W A3 517 of
2l& Zolth. IFRSY A3 A AL, 494
AZA AN Zye sdolge 17 54
& ARA A AR EE 3]A0] o A= of &

=

YA M52 M3z 20164 6%

(PER)} o[2le| Eutol 4ol olx|

rir
2
QJ_

.|_4

o Aoz gd 5 9les o F7] vl

mEA IFRS =0l F ARl A 7149l vl
CE ““30"01 A A, 7197 7EE Aetst
T Ax7t Foprle @il vehd 7hedel 8l
AHBE T A
43t PERSE] & E
AgA LA F7rolfulg
b SAFAZE EolF APEH R YEhteA
A

7Hd 20 S ABA 7

F T o] o]‘o‘ 3175]/\]-24 augon
3} PERS] #AAL 2tolrlt),

4.1 AT2H

4.1.1 A1 4 534
Dechow and Dichev(2002)& 271 —°r7<4z}i‘ﬂl
Aas FAG_), @A) 22z () d5
S5 3HEH ?51 A7 yehde #xke] 2393
2 o] A2 Z450th McNichols(2002) =
Dechow and Dichev(2002)2] oA Yethtes
27} o) 2] s A or Yrve
% 23l oz oy nHlgrAoz
Uehve A FEs7] ofa, e A
glE ngolgts ZAAL A AshHA 1o Md
o £ Z°7] $alAl Dechow
and Dichev(2002) 230l mjZ W53} G343
H4E F7hekth B A7 Dechow and

5. -
4 ¥ola ZgeA
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Dichev(2002) 282 7]%=& 3+ McNichols(2002)
o ALY S o] &t LAl AS ZH o)
Francis et al.(2005)+ ¢Hg#Ql &
el -z 207] ©]del 7|de
9

£ A% 419 RS 248 ¥ 59 £ E

A7 71E BEAIE B

TCA = ay+ o,CFO, ;. + a,CFO, , + a3CFO, 1,

+ o AREV, , + ayPPE; , +¢;, (D

TCA = (ASEA - AFERA — ART
+ AR5 FA) [ FF AT
CFO =992 sAasE/HadTAt
AREV = (&9, — W&, | )/BdFA4d
PPE = SAAHEA S A 2Pk A 9)) /B A
A A dAdL £ JonesE3 (Dechow et al.

931, B4 Sk BHOR Bie|e S FAIE
oz APAS YA 2E Utk H(+)9 A
%4 WA} ()9 AFH Lol PERd v)
A GIE Qe AN Aol BeE-d
W Pu g BHS Sao] 299 wRPe 4
HghE ol gate] B4t

1016

TA;, 1 (AREI/i.t — AREC, t)
—= 0 + 3, , .
Ay Ay Ay
gt (2)
3T TE
’ A; i "
TA = g7lEoldd - ddSd oA AR E
A = Ak

Roychowdhury(2006)2] A4 o]
Tot7] g8 Bare]E M7
Aoz 5E vAFILdIsE, A

g, aga HAAANATtE U] S

ox rir 4o
ol BT
= ox,

|\
2,
W o

o
22
oo

(3

(4)

+6 : +e€,

AS;
& A

(5)

(i) — Mg g3t
A7) — YAtE - BE 5 ) 4 dofH] +

(78] + A A A7) + A )
COGS =m&Y7}
INV = A A 4k
PC = COGS+ AINV
A =3t
S =Y

2 (3) el mEY T} B7] wj2] STHECE F7
IR aaES AA golA Atste] WA

o

HAASIAT H4s5H M3z 2016 62



SHEAZIZ(FRS) &

20| Fjolejuls

k=T

3S

(PER)2} ol2le| Ente| mEH Mol o|xl=

SollA B4 2keldl] &3l RE 7199 EP(Earnings-

oA H7] mjEde Price) H&9 43S 27tste] Alxkeitt Y PER
FAst I, AA oA oS Agtate] HIAAL Ful (Price-Earnings Ratio)ol|A] EX&d gty = &
H| 2] (ADE) & AlAbettt, vpxjutoz 2] (5) o] A 2 olde g5 287 Y3l PERY 94<1 EP
= 37] Ed, B71¢ A7) ey SRR (Earnings—Price) &= AHE38I5.2H | Alford(1992)
g AxAVE FAa, A FolA ol & Atel o A Ao wet 9E A SHAA vt
o] vt AZY7HAPC)E Akt AA oY 95 Eol7] 93l Az 2. FH4Y
z4e Uz e hegel some Ad uise ol A ke WA Aza] Aal e
o] x% l et FFSHAE l‘ic’}i | o] &3ttt I Zo] BP& AHEN
PR o9 2yt YPRE DANA 7
71 4 0}04 HAAGAEFE 5T B g ]y INDEP,, =6,+ 6, EQ,, + §,IFRS; ,+ 6,EQ,,
of '—1& #otd 1 fto] EFF o] F¥2A X IFRS,, + §,Growth, , + 5, LEV,,
staatshe Aol 2y & Fol 5 AR +63B,, + 8,Size,, + IND+ YD+ e,
HYPAZ] & B0l o] &3} T} 7
RM = ACFO x (—1)+ADE x (—1) + APC (6) TEHs
INDEP = AdxA 37t gigh o] v &
ACFO =139 535F (Industry adjusted Earnings-Price
ADE = B3 dv el Ratio)
APC = WAz 47} i ato
1/& L_}[—_lz))
- EQ = o]9jo] A =4 A& MDD, DA, RM
DA = &% Jones E¥o| AT Ao
Francis et al.(2005)& zp7|AHEu]2-9] of & Azt
F2A Az F71el tigt o]98]&(Ind Earnings- RM = Aol 2% R FHSHA
— 5 = 1=0]
Price Ratio: o|3} IndEP)& Algdje] wilale) [FRS = FASVPIE 5] lFel™ 1 opd 0
= v o)
4ol 2% Pl ge] Eope wAk g SIS
N . [ wT
%‘% %‘JE}? Oﬂ‘?oﬂlﬂg; Francis et al. Growth = SAAAE (AP 7‘]":'7}2],—er]~
(2005)¢] H Oﬂ E}E} IndEPE AHEelsiedl, & )‘\l- AR, ) /A BRI, )
IndEPE tA1- el 7192 EP(Earnings—Price) ] LEV = FHA /ZA%
14) F7joleul 2 77k o) et didelaEse ATA0R Sl 4APIdel PRR) SHelde Fake W4oz Bx
FE 3 "35‘}‘4 Francis et al.(2005)¢] W& i 8dE Ezﬂﬂ 9] F7lo|dujFE "W?ﬂoi1 éx A2 29 4 ok
15) Francis et al.(2005)& S} vAEHS BASH] Y8 % Dechow and Dichev(2002) 2¥8E B3] =&H zake] 5d
7 BFHAE 10899 oH¥sE 248 243191, ¥ dFollA = 4% Dechow and Dichev(2002) . ﬁé & Zare] Adigtel

g8l 1029175 ol 838l 24T A3e 29| doigts o &
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Beta = CAPM &g & 71&7]1(44, 14)
Size = FANY AdRD F

IND = 2k

YD = Axgn]

o9 A& FAsl7] 9 WMFE MDD, DA,
RME %3l IFRS9 o]ole] A =3 3] 9}
WA= &9 IFRSES §F PERS o|9e] Ao
#AA 9] W3lE elstaal k9t Francis et al.
(2005)°4= PERE A7 AHEH] &) 42 A 3
Mgt F, E2 PERE W& AR §S on)g
o FARAE BaE o]oS f X SE AR
el ol @l B 5= Awstusl o=
o|t},

FAARE ojgo A, FAHoR Lhe
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SHE|AZIZ(FRS) o] F7to|tul4

A Aog oiett Sizew FALMY] AAZ 7%

o2 19T} 255 AGSPel oA Ay

801 o1 Ael] B £ ALS 29 4

o2 a4t A (IND)E 7} 29

B3] Ao Agegon, A=l Aol S
9

7] 98t A=Cn] (YD) & F71et9ic).

[UO

o}m _llm

2L o
ol
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2 AFE 200195H 201397149 9=
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= 19979 129 989719 93 of

il

i

ox
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Aol & BAlet7] $lgeltt.
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o

D 129 A

@ F5dEl ot de 714

200195 201371 ARAR, FIAE,
Foheu s 8 919 B A=t A 719

(PER)2t of2le| Hute| piEi4of ofx|

r|r

@ FFAAEF(SIC) 2laf Afd-A=dz 7]
1

ARt A5 5 AFARE A B 9] TS-
20002 oot FHetslen, FHARE, F7H+
il 3 9E B AEE Data-Guide, T4
TR A=E Kis-ValueE o]&atslth. thee (&
D& B A7 FEYG S BoFa th

2 AT BEE 12¢9 AR F g o]

r

H v —

FE BARE e FHAA VAL e FAA
W%7h o] olgt 1R A G
WA F5HE BAS] Aol AR &

o t&A<l EPHEe] & ()l AY §le 719-9
AFAR Fol BEAT 71-A2 R Al9fs}

4,J
E
N
o
wg b
2
v
b rﬂ
l‘ll

< F9 HoHH F2dlolE9] & - ote 1%E
b #EE2 1% ddste oz 243
o £ A4E 200195E 20139714 €] dlo|E &
AHEste] EAE Rl Eeta A R
T Y & AR st FAA7IREe] Aolat

_,d
rEoA ¥ Peomx

T Hgde] 2 7y | A FAdgd By | dAolozd B
2001-2013 g=f7tsdrldel A% 4449 7149-4 9,912 9,912 9,912
) a69F AT 714-4 (1,549) (1,549) (1,549)
() A E94 719-4 (21) (21) (21)
(=) A2 9 e 434 13 719-4 (3,047) (2,576) (2,994)
(=) 2d-Ad=d 1070 =g (1,156) (1,270) (1,188)
FHEEA U ZE20149-4) 4,137 4,496 4,160
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o FAE R W] A R =
B 2012d9] 7zt dig) 4,137 719-4,
A REoA = 2001958 201399 7171 o
3l 4,496 719-9, AAelq 24 2glM = 2002
e 201399 713 diel 4,160 719-9°] A
FTHEEOE AU

O AL

200195
A%

5.1 JlzaAlR H due|

5.1.1 N&EAZ

(£ 2)9] Panel A= 4
T T8 ey Aayd FAT
o HdgE A
4 2% EP(Earnings-Price
o EP Hl&¢] H#2 15. 934%1
?l INDEP®] 53t 4.2%°]tt.
%4 DD Rg4 1kake] Azt
1M F99= 0.04083,

Holx it} MDD7F 2t
AFHE A o]2le] Ho] XL onjzltt EA|
Bl Growthgl B 0.13640(5¢5 0.08310),
LEVY] H& 0.42252(594: 0.43294)¢] 1
Beta®] B< 0.72677 (545 0.69990)°] 1

7

> Boox
2y

v
_L'E

(¢}

[¢]

[

3L A&
Ak
T

= A

=

Sized HTE 19.6598(F94: 19.3929) o]\j-
w2ZhA Growthe HIUIA AR FXE o]F1 &

= N 9.
Panel BE ST} Al2ka dbgdiol 2492
&350l INDEPS] H1& 4.33%, EP ]

—ll_T\_

3=

==

[¢)

&9 3

1020

3 15.66%°]3L, AT DAE 4 Jones &
3 HEtxq wgou Aggte s 7S 0.05337
A& 0.03771, e 0.05407%

ATt Panel C& #AWE7) AAo] o) 24

THSEA A5 5 INDEPY H#

=

3=
B

Holm

< 3.53%°|3, EP v &9 B#L 14.61%°19,
Hwal %:_‘XH olelzd THS¥A RMe Bt

2 -0.01540°19 F94E 0.00198, FFHAE
0.22989% Holi 3t} Panel BS Panel C2
EAATE Panel A% A

5.1.2 483
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I 20, o

% PER®
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Panel A #4WF7F A d9] 2 3+(n=4,137)

IHEAZIZE(FRS) =20| F7tolofes=(PER) 2t of2le] Eute| pE o]

(& 2) #o| 7IzsA

olxle @g

variables Mean Std. dev Min Median Max
INDEP 0.04185 0.36257 -0.22410 0 7.52400
EPR 0.15929 0.37181 0.00060 0.10410 7.69230
DD 0.05523 0.05182 0.00064 0.04032 0.27676
MDD 0.05374 0.04917 0.00069 0.04083 0.25617
IFRS 0.18226 0.38610 0 0 1
Growth 0.13640 0.24061 -0.47710 0.08310 1.50020
LEV 0.42252 0.17868 0.03986 0.43294 0.81397
Beta 0.72677 0.35834 0.02330 0.69990 1.62010
Size 19.6598 1.43555 17.1472 19.3929 23.9117
1) ¥4 39
INDEP 4+l 2% EP(Earnings-Price) vl & SANE BAE
EPR Earnings-Price Bl & THA f2A A
DD DD 23 zkate] Aoigk CAPM 29| 7]&7]
MDD <% DD 2% zkzake] Aoz T A= %
IFRS =AAIE =4 o] Fe™ 1, oFw™ 0
Panel B #4¥ 57t A% 244 A-(n=4,496)
variables Mean Std. dev Min Median Max
INDEP 0.04332 0.38603 -0.21690 0 7.52400
EPR 0.15656 0.39495 0.00100 0.09900 7.69200
DA 0.05337 0.05407 0.00080 0.03771 0.30161
* DA % Jones 2% A|FA 2N gk
Panel C #4¥F7t AA 0|23 FHSHAY 7%5(2=4,160)
variables Mean Std. dev Min Median Max
INDEP 0.03525 0.35666 -0.23880 0 12.33920
EPR 0.14608 0.36528 0.00010 0.09650 12.50000
RM -0.01540 0.22989 -2.67618 0.00198 0.76773
ACFO 0.00632 0.06890 -0.41158 0.00546 0.55202
APC -0.00703 0.11252 -1.27633 0.00111 0.76561
ADE 0.00126 0.10049 -0.42118 -0.00864 2.22900
*RM AAloldxd BY FIASHA(-1)HFE 3 99823 E + vAd AdA7 + (1)1 AFA H&
BUSAT M5 M3 20164 6 1021



(E 3) HEE 71| MBFebA| - ZHAlH 7| Bhliolo] Aol A2(n=4,137)
T INDEP EPR DD MDD [FRS Growth lev Beta size
NDEP 1 | 0.98843 | 0.13291 | 0.12019 | -0.03199 | -0.004 | 0.04975 | -0.07707 | -0.06404
(0001 | <0001 | <0001 | 0.0397 | 0.7971 | 0.0014 | 0001 | ¢.0001
cpp | 09843 [T [ 013721 | 012421 | -0.07821 | -0.00033 | 0.07144 | -0.09886 | -0.07368
(.0001 0001 | 0001 | <0001 | 0983 | €0001 | (0001 | <.0001
o 013291 | 013721 | 1 | 0.88709 | -0.07545 | 0.07676 | 0.01746 | 0.01693 | -0.12695
(0001 | <0001 (0001 | (0001 | <0001 | 0.2615 | 02763 | <0001
\op | 012019 | o12e2r | 0.88709 |1 [-0.07503 | 0.07685 | 0.02954 | 0.0162 | -0.11878
(0001 | <0001 | <0001 (0001 | <0001 | 0.0574 | 0.2074 | (0001
s | 008199 [ -0.07821 | -0.07545 [ 0.07508 | 1| -0.04901 | -0.05201 | 0.00755 | 0.1205
0.0397 | (0001 | 0001 | <.0001 0.0016 | 0.0008 | 06273 | <0001
o | 0004 [ -0.00033 | 0.0T6T6 | 007685 | -0.04901 | 1 | 0.09198 | 0.08878 | 003107
0.7971 | 0983 | (0001 | (0001 | 0.0016 (0001 | <0001 | 0.0457
Lgy | 004975 | 0.0TI44 | 001746 | 002954 | -0.05201 | 0.09198 | 1 | 0.18957 | 020098
0.0014 | 0001 | 02615 | 0.0574 | 0.0008 | ¢.0001 0001 | <0001
beta | O0TTOT | -0.09886 | 001698 | 0.0162 | 0.00755 | 0.08878 | 0.18957 | 1 | 035198
(0001 | <0001 | 0.2763 | 02974 | 06273 | (0001 | <.0001 (0001
, Z0.06404 | -0.07368 | -0.12695 | -0.11876 | 0.1205 | 0.03107 | 0.20098 | 0.35198 | 1
e (0001 | <0001 | 0001 | (0001 | 0001 | 0.0457 | <.0001 | <.0001
1) A3 oes (F 2)8F 21, ofg X& P-value 213
5.2 Chdfzk 2 =22 Panel Be 0|29 #Ho] 44 2% EP

Mg ulAE GRS e, 2zt olole] 2

WA FADAZNE £ oA ol 5o Wk ool ZHAZ SRR TRA 7 Bele A4 29 BP
of 4e] 244, FAA2 MDD, DA, RMel 2 wge] HE& A% Aoz QLe 242 oo
o7h YA AAE T, old@ oleje] A Aok A 29 go] AL AR oleje] Ao] E& 7
A 2% EP Hlgo widEeA A¥EoRAN %5 gulai, Qb A7 o9 A FHA Fhol
PERS} o]9l9] o] #AE F53 & F s Aol & AFE 0|99 Ho] Y& HL-E onjgit} Q1
th (& 4)9 Panel AS B IASAZIE &Y 3 Q5 o] A 24 EP W& AjolE AT 4
o]7%} o] F<] MDD'®'¢ DAE 1/ FEAA R I MDD DAE 1% oA 7949 o5
2o & zto|7k glont, RM2 oAl ato] & Kol Hlout RME &%l Aol & HephlA] eiskrt

%3 gith. ol MDD$ DA9| 7% o]99] Ho] 4% PER
16) 4% Dechow and Dichev(2002) 2&¢] obd Dechow and Dichev(2002) 2&dl] thel TLat A2 Fat A FAlSH]

o, FEUFE AUA Jn]9] 44 2% EP HlEo] obd A<l on|gl EPR—E— AHESH ATE frAtE 21 ERlEsiTh
1022 AU ®i453 F32 20164 62



SHEAZIZ(FRS) &

20| Fjolejuls

(PER)2t olle| Eto| mHHof n|xl= Y

(F 4) chizt 24
Panel A : IFRS =4 oA - o] Fo] W2 o] A SH X o] 4
IFRS &4 A IERS =9 &= - I
—value z—value
i 95 it 95
MDD 0.0555 0.0431 0.0459 0.0357 5.36*"* 4 .87
DA 0.0569 0.0408 0.0426 0.0287 8.43*** 9.23***
RM -0.0143 0.0024 -0.0183 0.0005 0.52 0.75
1) ¥ e (R 29 2.
2) t-value®} z-valuet t-test®} Wilcoxon 913 773 < A& n|g
3) ¥ ** 2= A 1%, 5%, 10% FEAA +98S VRl
Panel B : o]9¢ @ 247} INDEPH u|X+& 9F(5EH)
ool 2 MDD(n=4,137) DA(n=4,496) RM(n=4,160)
- IFRS | IFRS N IFRS | IFRS - IFRS | IFRS N
ol caa | zas | TEE | cqn | en g | IEE | g a | g e | AAEE
Q1 0.03489 | 0.00850 | 0.02893 | 0.00913 | 0.00002 | 0.00599 | 0.02972 | 0.01406 | 0.02622
Q2 0.02323 | 0.00962 | 0.02067 | 0.02507 | 0.00435 | 0.01935 | 0.04554 | 0.01159 | 0.03587
Q3 0.02810 | 0.02244 | 0.02705 | 0.01439 | 0.01039 | 0.01347 | 0.02886 | 0.02266 | 0.02693
Q4 0.04423 | 0.01683 | 0.03952 | 0.02563 | 0.01390 | 0.02315 | 0.05903 | 0.02475 | 0.04914
Q5 0.10250 | 0.03551 | 0.09311 | 0.16760 | 0.09271 | 0.15469 | 0.04409 | 0.01602 | 0.03812
ANOVA 5.48*** 24.12%** 0.58
F-value (0.0002) (¢.0001) (0.68)
t-test -2.61%** -5.95*** -1.07
(Q1-Qb) (0.0091) (¢.0001) (0.2866)
1) HeAEe (R 29 2.
2) t-test(Q1-Q5) & ©19el Ho] FL& 4+-(Q1)< Ur"f 5)ll tigt ake] A4 Azl
3) = 1%, 5%, 10% 5 ] A froldts L}E}
7F Yt AL gulsteg o]9e A3 PERE A o Wg7t JdAEAE IJAENE B3l AS=E
of #AE Zethe /M 1S FE4oE AR gt g},
E g9 o 31‘/} RME] 2% FAAE0] 97k
o AAoldz 9ol sl A 7ExH 7} 5.3 3= Zz}
g A= '/'%?If_‘ﬂm_ AT 4 gl Aol
g B o]ele] A3} PERS| #Al &S (% 5 713 7H 24 bt b3 AES 2
A e oY 7k 8AES FAlSHA] ¥ 7‘401” IE A A} (F 5)9] Panel A %41 3)Ao]<]
2, FAFAVE B o] Fol eidt #AY H o] do] PERS A9 #9fg #AHS /A=A &
AASIT H45H M3z 2016 62 1023



Panel A: wA3S I3 B4

(E 5) IMAP|E = T olfe| Fup F7pefuiel 2|

INDEP, , = 0y + 0, EQ, , + 0,IFRS; ,+ (%EQM X [FRSM +6,Growth; , + 6, LEV , (7
+64B;, + 0;8ize;, + IND+ YD+ ¢,

. . MDD DA RM
Variable Sign Coeff. t-value Coeff. t-value Coeff. t-value
Intercept 0.16396 1.44 0.04198 0.37 0.22438 1.98**

EQ + 0.82608 6.62""* 2.07131 17.61%* 0.03957 1.45
IFRS -0.00052 -0.01 0.03048 0.4 -0.01501 -0.2
EQ*IFRS - -0.43107 -1.31 -0.89513 -3.35*** -0.00873 -0.15
Growth + -0.00941 -0.4 -0.03463 -1.44 0.11247 4.58%**
LEV + 0.11186 3.21%* 0.05794 1.68* 0.05328 1.55
Beta + -0.08614 -4 57" -0.08198 -4.39%** -0.07082 -3.84***
Size - -0.00728 -1.61 -0.00249 -0.56 -0.00773 -1.74*
IND dummy Included Included Included
Year dummy Included Included Included
F-value 5.5%* 14.85*** 3.72%**
Adj R? 3.37% 9.23% 2.05%
observations 4,137 4,496 4,160
1) OLS 3|71&A4 235 yehd.
2) A (F 2)8 24
3) = = A7 1%, 5%, 10% FxolM oS Yehd,
Panel B: IFRS &9 ©]d3} o| %2 FE& £4-MDD
MDD
Variable Sign IFRS &9 oA IFRS &9 o|&
Coeff. t-value Coeff. t-value
Intercept 0.11764 0.29 0.26759 3.25
MDD + 0.81784 6.00"** 0.37477 2.9%*
Growth + -0.00993 -0.36 -0.00536 -0.21
LEV + 0.15051 3.57** -0.03608 -1.07
Beta + -0.11345 -4 .88*** 0.00920 0.56
Size - -0.00590 -1.08 -0.01200 -2.9%**
IND dummy Included Included
Year dummy Included Included
F-value 5.23*** 2.32%*
Adj R? 3.5% 3.72%
observations 3,383 754
1) OLS gARA 475 vepd.
2) A E e (i 2)9 25
3) = AN 1%, 5%, 10% oA FAES YER.
1024 HASOITL 452 H3s 20164 62



IHEAZIZ(FRS) =0l F7t0[uls=(PER) 2 ofele| Hnto| mEidof ojxl= Y

(E b) IHEAP|IE ¢ M= oloel ot Friulrol 2| (AI5)

Panel C: IFRS ¢ o[ @3 o]z 723 $4-DA

DA
Variable Sign IFRS =% o1& IFRS =9 %
Coeff. t-value Coeff. t-value
Intercept 0.05049 0.12 0.16742 2.32%
DA + 2.06481 15.46™** 1.33038 12.41%*
Growth + -0.02373 -0.8 -0.09206 -3.8%**
LEV + 0.08388 1.86" 0.01125 0.38
Beta + -0.11222 -4 52" -0.01020 -0.69
Size - -0.00058 -0.1 -0.00656 -1.8*
IND dummy Included Included
Year dummy Included Included
F-value 12,67 8.8***
Adj R? 9.09% 13.93%
observations 3,386 1,110
1) OLS 3|F%A Z234E vepd.
2) MFAE e (£ 2)9 24
3) = AN 1%, 5%, 10% FTolA F - vER.
Panel D: IFRS &4 °|A# o|¥2 FE3 £4-RM
RM
Variable Sign IFRS =%} o]A IFRS &9} o]&
Coeff. t-value Coeff. t-value
Intercept 0.16113 0.39 0.26083 3.36***
RM + 0.04310 1.39 0.01013 0.43
Growth + 0.14405 4.64"* -0.01800 -0.69
LEV + 0.06119 1.34 0.05434 1.71*
Beta + -0.09318 -3.74*** -0.01532 -0.96
Size - -0.00677 -1.15 -0.01012 257
IND dummy Included Included
Year dummy Included Included
F-value 3.44***
Adj R? 2.19%
observations 3,061

1) OLS A4 235 vehd.

2) WA (F 2)9 24

AASIT H45H M3z 2016 62

£ 2% 1%, 5%, 10% 24§18 vhehd.
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(£ 6) THERIAP|IE = W% olee| Fap it A

Panel A: MDDE %¥(+)3 &(-) o2 723 £4

MDD
Variable Sign MDD(+)(n=2,152) MDD(-) (n=1,985)
Coeff. t-value Coeff. t-value
Intercept 0.15602 0.89 0.16406 1.12
MDD + 1.19782 6.33"** -0.51159 -3.15***
IFRS 0.03459 0.29 -0.01372 -0.14
MDD+IFRS - -0.27086 -0.54 0.65562 1.53
Growth + -0.10488 -3.02*** 0.0835 2.63"**
LEV + 0.15487 2.96** 0.08743 1.9*
Beta + -0.08092 -2.86*** -0.09453 -3.85***
Size - -0.01057 -1.54 -0.00522 -0.9
IND dummy Included Included
Year dummy Included Included
F-value 4.44*** 2.42%**
Adj R? 4.87% 2.24%
observations 2,152 1,985
Panel B: DAE ¥(+)# ()02 FEF 24
DA
Variable Sign DA(+)(n=2,500) DA(-) (n=1,996)
Coeff. t-value Coeff. t-value
Intercept -0.05222 -0.27 0.20616 1.85*
DA + 3.07055 18.54*** 0.18855 1.31
IFRS 0.02038 0.15 -0.01082 -0.15
DA*IFRS - -1.3999 -3.71*** -0.36434 -1.13
Growth + -0.16232 -4 .56%** 0.14497 5.53"**
LEV + 0.14512 2.73"** -0.03848 -1.07
Beta + -0.10848 -3.76*** -0.03454 -1.79*
Size - 0.00152 0.22 -0.00831 -1.83"
IND dummy Included Included
Year dummy Included Included
F-value 15.98*** 2.72%**
Adj R? 16.52% 2.77%
observations 2,500 1,996
1) OLS 3|FAEA Z27E vehd,
2) MY (3 2)9 24
3) #2222 1%, 5%, 10% T #93-S Yehd.
AHST H45A M3E 20169 6 1029
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Panel A 371E4 23 : SA3A7IE =43 PBR % EPR(PER)

7+ ARG L.
SRR

AT 532

o TT=

a4
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Ll

ol2]gt &Ato] PERY #H oA

PBR;, =v,+ Ul.[FRSM + U2.G’r0wth” + v LEV, , + vy Bi,t + U5.Size,;,,,
EPR; , = wy+w IFRS; , + w,.Growth, , + w,. LEVM + w,B;, +w5.Sz'ze,;,f

PER7} A8 A7E EHEA 3]

gsle A RZ YA F

A= FAGAVE =Y B =9 2o

=9) ol FZelol YAIRE 4@

o] dj2g el utel PER(EPRE %42)¢} PBRo

AT 2N TAS A E
A=A A ok

759 Panel A2 ﬂﬂ 4 A3E 55

m%r

T EHo® 37

. . PBR EPR
Variable Sign
Coeff. t-value Coeff. t-value
Intercept -1.12095 -5.51*** 0.66635 3.13***
IFRS +/- 0.13172 3.93*** -0.11923 -3.62"**
Growth + 0.01923 2.74%* 0.01661 1.39
LEV +/- 0.43058 421 0.20522 2.14*
Beta + 0.29542 6.38*** -0.13124 -2.78"**
Size - 0.08358 7.417** -0.02250 -2.62%**
F-value 60.69*"" 4,34
Adj R? 13.78% 2.01%
observations 4,496 4,496
) OLS A&A A7E vepd.
2) HPEn e (F 2% 25
3) e ot = 24 1%, 5/ 10% &M Fo g2 e,
Panel B 4=4 F7i5uj4 B
2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
PBR 0.63 057 073 071 1.16 1.12 142 076 099 1.13 1.01 1.07
EPR 0.40 045 024 020 0.11 0.10 0.08 0.15 0.14 0.10 0.10 0.09
PER | 13.50 849 11.77 13.89 17.74 61.88 30.27 24.41 18.20 30.55 22.74 49.57
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o]2]& 4% Panel BlA ZAFA71E =9 o] e (i 5)9

A9l 717kE 20089914 201089 12 7lFe. A WS S Ty B

2o Ao fAHE A BAL #9lck. 9 DAY S PERs
B Q79 (F 5)~(E 7)o EAATE Saugl 1, IFRS £Y0|% o]g

s oy

Aol . 27
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INDEP,, =6,+ 6, EQ,, + 8,IFRS, ,+ 6,EQ,, X IFRS,, + 8,Growth, , + &, LEV;
+ (SﬁBm +6,5ize;; + IND+ YD+ ¢,
. . MDD DA RM
Variable Sign
Coeff. t-value Coeff. t-value Coeff. t-value
Intercept 0.08966 1.32 0.05257 0.76 0.12609 1.917
EQ + 0.27362 5.97*** 0.72947 14.87%** 0.00525 0.39
IFRS -0.17350 -0.38 -0.00914 -0.19 -0.02544 -0.57
EQ*IFRS - -0.19813 =217 -0.28666 =2.79*** -0.00525 -0.21
Growth + -0.00290 -0.65 -0.01630 -3.45™** 0.00922 2.08"
LEV + 0.07184 3.86*** 0.03947 2.14* 0.03598 2.00"
Beta + -0.06220 =7.747 -0.06294 =7.96™** -0.04864 -6.38"**
Size - -0.00186 -0.73 -0.00002 -0.01 -0.00263 -1.08
IND dummy Included Included Included
Year dummy Included Included Included
F-value 6.73*** 13.4*** 4.59**
Adj R? 2.38% 4.7% 1.46%
observations 8,006 8,809 8,260
1) OLS 3|71&4 235 ey,
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The Effect of K-IFRS Adoption on the Relation
between PER and Earnings Quality

Young-Han Lee* - Ju-Young Park**

Abstract

Even though a number of sophisticated methods have been developed as Firm Valuation Methods,
the stock valuation with PER is still used by those experts of firm valuation and investors.
Furthermore, the fact that the low PER of Korea's major enterprises was mentioned as a
representative case of Korea Discount at the time of IFRS adoption also showed that PER had
been widely used as a recapitulative and common index.

This study has sought out an empirical evidence for the phenomenon of Korea Discount and
the opaqueness of accounting information which was discussed at the time of IFRS adoption by
analyzing the relationship between the quality of accounting earnings and PER. If the lower
quality of accounting earnings causes lower PER, the qualitative properties of accounting
information may be considered to be related to PER, which is connected to the argument of the
advocates of adopting IFRS that the quality of accounting earnings improved will be reflected
to PER. Second, the relation between the quality of accounting earnings and PER after and
before IFRS adoption has been compared and analyzed.

Then, it was anticipated to be reduced, which was because of principle-based approach and
the enhancement of fair value measurement that are key features of IFRS. If it is possible for
the principle-based accounting principles after IFRS adoption to reflect an enterprise’s economic
achievement and financial status to the accruals, market will not evaluate discriminatively the
accounting earnings which are measured as discretionary accrual. That is because the large
discretionary accrual, itself, reflects the internal economic substance of an enterprise.

The accruals reflects the manager's discretionary accounting choice, and the discretionary

accruals used as a proxy of earnings quality becomes big when there is any discretionary accounting
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** Ph.D. in Taxation, Graduate School of Science in Taxation, University of Seoul, Corresponding Author
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choice. The manager's discretionary accounting choice may be either a manifestation of opportunistic
motivation or means for delivering privately dominated information. If the economic substance
can be reflected more basically, IFRS will allow managers to have more of discretionary accounting
choices. Also, if the process of delivering a manager's privately dominated information is to be
reflected to the information on accounting accruals better, the capital market will not have any
reason for underestimating it and, in addition, there will not be significant relation between
discretionary accruals and PER. On the other hand, the rule-based accounting principle before
the adoption of IFRS is decided by the accounting management method based on the detailed
instructions for accounting treatment and bright line method. There will be a great likelihood
that the opportunistic accounting treatment is executed by managers in the way of satisfying
only the threshold specified at the instructions for accounting treatment regardless of any
economic substance of transaction. In the environment of rule-based accounting principle, the
accruals from the manager's discretionary accounting choice will be likely to be the result of
earnings management by his opportunistic motivation rather than that from reflection of the
manager'’s privately dominated information. Accordingly, under the rule-based accounting principle,
the markets will devaluate the stocks of the enterprise whose accounting earnings are estimated
to be low, in other words, that showing discretionary accruals. Consequently, there will be a
closer relation between accounting earnings quality and PER.

Since the properties of the information reflected to discretionary accruals is different, there
will be a big difference in the market's evaluation of the accounting earnings calculated through
these accruals, that is, there will be the difference of PER. Furthermore, IFRS will require to
more information which is to be included on accounting earnings. As the information on fair
value measurement and managers discretionary choice for various alternatives to accounting
treatment is reflected to the process of producing accounting information, there may be the
possibility that investors will have more difficulties in interpreting and comparing it than when
that information is produced by rule-based accounting principle.

The result of empirical analysis, as expected, showed that the higher the quality of accounting
earnings represented as a variable of discretionary accruals of the Adjusted Jones Model of
Dechow et al.(1995) and accrual quality of Dechow and Dichev(2002), the higher PER is
estimated. However, in case of real earnings management where the earnings are managed
through managing real transactions, there was not shown any significant relation to PER.

The analysis of what difference was made in the relation between PER and discretionary

accruals before and after the application of IFRS shows that the relation has become less after
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its adoption. That is, it means that the size of discretionary accruals has a negative effect on
PER but that this kind of phenomenon is becomes significantly weaker after its adoption. Also
the variable of accrual quality has the same directivity while its statistical significance is seen
to decrease, which indicates that the degree of markets’ discriminative evaluation on the quality
of accounting earnings measured as abnormal accruals after its adoption has got lower than
that in the environment of previous accounting standards. However, no significant relation
could not be found in the case of real earnings management.

It is because managers privately dominated information was reflected to the abnormal accruals
through discretionary accounting choice under K-IFRS or markets were not good at evaluating
the large amount of information reflected to the accounting earnings. According to Choi and
Kim (2005), if those abnormal accruals are not the outcome of managers opportunistic earnings
management but play the role of informing investors of the enterprises’ internal private information
along with the enforcement of their discretionary accounting choice under the rule-based accounting
principle, the negative evaluation in markets on those abnormal accruals will be considerably
less than under any previous accounting standards.

The findings of this study which has clarified that PER is influenced by the quality of accounting
earnings suggest that the properties of accounting information may have some effects on the
firm evaluation. Moreover, it is also showing the empirical evidence on what difference in the
evaluation of markets on accruals information will be made by the change from accounting
environment with rule-based accounting principle to that of principle-based accounting standard.
The understanding of what effects those many unique features of IFRS have on markets’
evaluation of accounting information is thought to have an important meaning for establishment
and improvement of accounting standards, and that is why the findings from this study are

very significant.

Key words: K-IFRS, principle-based accounting principles, discretionary accruals, earnings

quality
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